_Contact Telehone Number

as Re er Reili tor

- _ we hava c.onsidexed your e;:plication for exenptjon fr-om "‘Faderal ome
g ::-_,tax under-the - provisions of sed¢tion s01.(a) and as an orgﬂnization des«:‘ribed
in section sol(c)G) of the Internal Reveiwe Code. .

- Section 50 gc);xz) grants emption to organizations that ‘are

. | testlng’ f’or public®satety, literary or:2ducatioral’ pumoses, or to foster
© ' national < “aor intiernational amateur spirts - competition, or for. the
RERY pxwevention of cruelty to children or animels, no part of the net earnings
. ; ‘of ;ahich inures to ‘the benefit of any private shareholder or individual, no
g supstantial part ¢

"otherwise attempting"' to-influence legislatison (except as otherwise provided
- 1n subsection (h}), and which does not participaie in, for intervene in any
political car’paim on behalf‘ of any candidate fa publio office. . :

Incéme Tax Regmation 1.501(c) (3)—l(a) (»,) provides that if the
. organization fails to:.meet either thc organizati onal test or the
operational test it is no‘. exempt :

‘Income Tax Rnglation section 1. Bm(c)(B)-l(c)(l) stafes that an .. .

organization will be regarded as operated. exclusively for bne ‘or more

exempt purposes only if it engages primarilyt in activities which accomplish - °

one or more of such:exempt purposes specified in section 501(c)(3) ‘of tho

Code. An  omaniration will not be. so regarded if more  than ar. -
insubs&nti_al part of its activities is not in furtherance of an exempt_ -

pu"pose . o

'?L Section 1. 501((:)(3)-1(0) 3){1) of tl'-e Income Tax Regulations states

: that an organization is not operated . exclusively for one or more exempt
.purposes -1f it is an *"sction" organizatien. - An "action" organization is
“defired in ‘fegulation 1.50%{c)(3)~-1(c)(3)(ii1) as an organization which
participates or intervenes, directly or .indirectly, in any politicsl
‘campaign on behalf of or in opposition to any candidate for public office,
‘Activities ‘which constitute interventicn in a political campaign include

Cthe: publication or distribution of written statements or the making of oral -
statements on behalf' of or in opposir.ion to a "andidate for public office. -

lorga:nizad and oper'a ver- excluszwai + for. religious, charitable, scientific,

sthe activities of which-is carrying on propaganda, or




'-l"organizatiom purpo..es be- broader than ' the. purppses’ specified. in section -
-~ Section 1.501(c)(3)-1(b)(4). of the regulations '~

R
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o s.soi(e)(ﬁhi(a)(l) *provides that: tne}" 'x_Epose o\ an'ofcjanization as,,:_‘ Qut.
ip Ats: organizational - document " #ust:  be: \or ‘more. ‘of \the'isy

ecified in’ ijse_otiogfé’sm(o)c) .ofthe Code.’” Lhde no, oircunstences may the

puzposes\

1dn: that an organization is: not [organized exclusively for one..or. momf? S

"_"xemt purposes unless its assets are dedicated toan exempt pumﬂse-'

"instrumen.., the odzposns of the onganization are. R

1. To b "(;residents of the Town of NI into tne —
STt Parl. and to.provide an opportunity -for them to find p liticel
,ex saion and reeognition- SR

2 S To tratn people as effective olitical workers and to coo erate
. in\ the . siection of the * Party's nominees; - p

' 3. To'foster and encourage the zctivities of the _ party
t . andto promote its ideals;

4. _;To collect analyze, discuss and disseminate information
S _ooncerning politicai affairs, end wo

5. To cauy on sud1 activities as tend to further v,hese puzposes.

These puzposes “are  not. purposes which are specif ed in section
501(::)((3) and point to. political. at.tivity and intervention in political

L j' campaigws by your orgenization. B o

S

L on psge th:ee .of . Form 1023, "Ppplication for Reﬂ‘ogwition of'
| Exemption," you state -that you will campaign for
- running for -office.  .Also, you run campaign ads

. radio..-In a ojeoted budget for- the year ending
' ‘expect that percent of your expenses will be for campaign contributions. o

‘Itis also noted that your constitution makes no provisicn for. the
distritution of assets upon temination or dissolution of your organization.

Since your organization engages in activities which. are not. in

,operational test required in Income Tax Regulation 1. 501(c)(3)-‘ (a)(l)

candidates . .-

in newspapérs and on .
& you

fuftherance of section 501(c)(3) purposes and because you are an: “action™ RPN
organization intervenirg . in political - campaigns, - you ‘do not neet the o

'-l;--.'_ .‘ »”cconiing to your Constitution whieh serves as your go\mrning
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Sinee ,f,he pu:poses of your organization are not specified in section‘,' )
501(9) ) and your assets are not dedicated to exempt purposes, you do not -

meet, . the erganizational  test set out _in" Income’ Tax‘ MQulationle_'t
150} -). i3

- ? 2 Accordingly,

you do not uax.ify for exmption as an. nzgar.ization_
- described in section 501(c) (3) of the Code and your epplication must be
dmied.‘ _ ‘ ‘

: r you do not agree with this detemination, you may, within thirty
.days of the date of this letter, file s protest in accordance with the

_ enclosed instructions, Publication 892. Protests submitted which do not

contain all the docunentation stated in the instructions will be returned .
fnr eompletim.

If ‘'we do not hear from you within'thirty days, thisease will be
closed and tha appropriate State official will be notified.

: If you do not grotest this proposed determination in a timely manner,
it will be considered by the Internal. Revenuwe Service as a failure to
exhause available administrative remedies. Section 7428(b)(2) of the
. dnteznal Revenue Code provides in part that, "A declaratory Jjudgement or
decree under this section shall not be issued in any proceeding unless the -
Tax Oourt, the Oourt of Claims, or the district court of the United States -
“far the District of Columbia determines that the organization involved has

‘exhausted administrative remedles available to it within the Internal
Revenue Service.". -

You are reminded of the liability to file Federal income tax returns

form 1120.

, S’incerely you;s_é ,

/s/ I

'ﬁ‘ e L kmstric‘t Director

:'Enclosure: - Pub'licatidn» 892




